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TAGS: ETRD, IN 

SUB J : INDO-EC TRADE RELATIONS 
REFS: A. STATE 236951; B. STATE 238471 

1. GLITMAN (EB/OT) VISIT TO INDIA PROVIDED USEFUL 
OPPORTUNITY FOR GENERAL REVIEW OF BILATERAL AND MULTI- 
LATERAL TRADE RELATIONS WITH GOI OFFICIALS. DURING 
MEETING WITH NARASIMHAN. DEPUTY SECRETARY (TARIFFS AND 
UNCTAD), MINISTRY OF COMMERCE. DISCUSSION FOCUSED ON 
INDO-EC TRADE RELATIONS WITH THE FOLLOWING HIGH POINTS. 

2. NARASIMHAN REAFFIRMED (NEW DELHI A-414) THAT 
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WERE PROCEEDING, ALTHOUGH HE WAS HIGHLY CRITICAL OF THE 
SUBSTANCE OF THE EC ATTITUDE TOWARDS INDIA AND DEVELOPING 
COUNTRIES IN GENERAL. HE REPEATED THAT THE EC WAS CON- 
STANTLY CLAIMING TO BE MORE FORTHCOMING THAN THE USG IN 
TRADE POLICY TOWARDS DEVELOPING COUNTRIES. WHILE THE 

SUBSTANCE OF EC OFFERS WAS SHODDY, THE APPEARANCE WAS 
ALWAYS EXCELLENT. 

3. NARASIMHAN THIS TIME GAVE A DIFFERENT EXPLANATION 

(AND PROBABLY CLOSER TO THE MARK THAN HIS PREVIOUS CONVERSA- 
TION REPORTED IN A-414) ABOUT THE EC REQUSMT FOR 
"MOST FAVORED NATION TREATMENT" WITH REGARD TO RAW 
MATERIALS. HE STATED THAT THE REQUEST DID NOT RELATE TO 
MINERALS BUT RATHER REFLECTED EC'S CONCERN THAT INDIA 
WAS LIKELY TO SHIFT SUPPLIES OF RAW MATERIALS SUCHS 
DQLEATHER AND JUTE TO COUNTRIES SUCH AS THE SOVIET UNION, 

OR TO RESTRICT THEIR EXPORT, LEAVING EUROPEAN PROCESSING 
INDUSTRIES WITHOUT ADEQUATE SUPPLIES OF RAW MATERIALS. 

THE "MOST FAVORED NATION" PROVISION THEREFORE WAS DIRECTED 
AT ENSURING THAT NO ABRUPT SHIFT IN SUPPLIES TOOK PLACE 
AT THE EXPENSE OF THE EC. THE INDIANS HAD REJECTED THE 
PROPOSAL AND THE ISSUE HAD BEEN DROPPED WHEN THE INDIANS 
HAD POINTED OUT THAT THERE WAS CZ RECIPROCAL PROVISION 
PROVIDING FOR EUROPEAN SUPPLIES OF MANUFACTURED PRODUCTS, 
ESPECIALLY AT TIMES WHEN IT MIGHT BE ADVANTAGEOUS FOR 
THE EUROPEANS TO EXPORT SUCH PRODUCTS TO THIRD COUNTRIES. 

4. WITH RESPECT TO MARGIN OF PREFERENCE, NARASIMHAN 
STATED THAT THE GOI ONLY MAINTAINED MARGINS OF PREFERENCE 
FOR THE UNITED KINGDOM "A BRITISH COLONY" AND BURMA. 

GOI WAS PREPARED TO REDUCE OR ELIMINATE THESE MARGINS 
BUT DID NOT WISH PUBLICLY TO STATE THIS POSITION. 

SPECIFICALLY, INDIA WAS PREPARED TO AGREE TO USG REQUESTS 
FOR REDUCTION OR ELIMINATION OR MARGINS OF PREFERENCE 
AND THE BINDING OF THE NEW RATES OF DUTY IN THE CONTEXT 
OF THE ARTICLE XXVIII AND MTN NEGOTIATIONS. NUASIMHAN 
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GRATUITOUSLY POINTED OUT THAT WHILE THE GOI COULD ELIMINATE 
THESE PREFERENCES UNILATERALLY, IT SAW NO POINT IN 
DOING SO WHEN SUCH ACTION COULD BE UTILIZED AS PART OF 
THE GOI'S CONTRIBKCI ON TO THE MTN. 

MOYNIHAN 
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